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SUMMARY    OF    RECOMMENDATIONS 

As  a  separate  section  in  the  front  of  each  audit  report  we  include 
a  listing  of  all  recommendations  together  with  a  notation  as  to 
whether  the  agency  concurs  or  does  not  concur  with  each  recommen- 
dation. This  listing  serves  as  a  means  of  summarizing  the  recom- 
mendations contained  in  the  report  and  the  audited  agency's  reply 
thereto  and  also  as  a  ready  reference  to  the  supporting  comments. 
The  full  reply  of  the  Department  of  Fish,  Wildlife,  and  Parks  is 
included   in   the  back  of  this   report. 


1A     Record   ail    revenue   accruals   in   accor- 
dance  with   generally   accepted   account- 
ing  principles   and   state   accounting 
policy . 

Agency    Reply:      Concur.      See   page   49. 

IB     Assure  all    federal    reimbursement   trans- 
actions  are   properly    recorded. 

Agency    Reply:      Concur.      See   page   49. 

1C     Train   and    supervise   its   personnel    to 
ensure   the  proper   recording   of   reve- 
nue and   accounts   receivable. 

Agency    Reply:      Concur.      See   page  49. 

2        Establish    procedures   to   ensure   collec- 
tion of  campground   user  fees. 

Agency    Reply:      Concur.      See   page   50. 

3A  Establish  a  physical  count  plan  for 
equipment  in  accordance  with  state 
policy . 

Agency    Reply:      Concur.      See   page   50. 

3B     Establish    procedures    to   ensure   all 
newly   acquired   equipment   is   tagged 
in   a   timely   manner. 

Agency    Reply:      Concur.      See   page   50. 

3C     Establish    procedures   to   ensure   all 
equipment   transfers   are   recorded   on 
PAMS. 

Agency    Reply:      Concur.      See   page   50. 
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3D     Maintain   a   log  of  property   reports 

sent  out  and    returned.  9 

Agency    Reply:      Concur.      See   page   50. 

3E     Document  changes   required    to  update 

PAMS.  9 

Agency    Reply:      Concur.      See   page   50. 

4  Record    the   value  of   its   film    library 

on    PAMS.  9 

Agency    Reply:      Concur.      See  page  51. 

5  Establish   procedures   to  ensure  that 

all    inventory   adjustments   are  approved 

by   supervisory   personnel.  10 

Agency    Reply:      Concur.      See   page  51. 

6A     Ensure  all    land   is   recorded  on    the 

department's   accounting    records.  11 

Agency   Reply:      Concur.      See   page  51. 

6B     Record   donated    land   at  market  value 
in   accordance  with   stale  policy  and 
generally   accepted   accounting   prin- 
ciples. 11 

Agency    Reply:      Concur.      See  page  51. 

7  Record   sales  of  fixed   assets   in   accor- 
dance  with    state   policy   and   generally 

accepted   accounting   principles.  12 

Agency   Reply:      Concur.      See  page  51. 

8  Consistently   charge   the   vehicle   fund    for 

a   reasonable   portion  of  shop  expenses.  13 

Agency    Reply:      Concur.      See   page   51. 

9  Establish   procedures  to  ensure  all 
vehicle   reports   are   properly    reported 

on   the  vehicle  computer   system.  14 

Agency    Reply:      Concur.      See   page   51. 
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10  Comply   with   the   law   or   seek    legislation 
to   allow   the   department  to   dispose  of 

the   meat   in   the   most   feasible   manner.  15 

Agency    Reply:      Concur.      See   page   52. 

11  Deposit  cash    receipts   in   a   timely 

manner   in   accordance   with    state   law.  15 

Agency    Reply:      Concur.      See   page   52. 

12  Work   with    the   Governor's    Budget   Office 
or   the   Department   of  Administration   to 
ensure   payroll    service   charges   are   in- 
cluded only  once   in   the  overhead   calcu- 
lation  for   federal    cost   reimbursement.  17 

Agency    Reply:      Concur.      See   page   52. 

13  Submit  grant  progress  reports  on  a 
timely  basis  in  accordance  with  fed- 
eral   regulations.  1g 

Agency    Reply:      Concur.      See   page   52. 
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INTRODUCTION 

We  performed  a  financial/compliance  audit  of  the  Department 
of  Fish,  Wildlife,  and  Parks  (FWP)  for  the  two  fiscal  years  ended 
June  30,  1982.  The  objectives  of  the  audit  were  to:  (1)  deter- 
mine if  the  department's  financial  statements  present  fairly  the 
financial  position  for  the  fiscal  year  ended  June  30,  1982  and  the 
results  of  its  operations  for  the  two  fiscal  years  then  ended;  (2) 
determine  the  department's  compliance  with  applicable  laws  and 
regulations;  and  (3)  make  recommendations  for  improvement  in  the 
department's  management  and   internal  controls. 

In  accordance  with  section  5-13-307,  MCA,  we  analyzed  the 
costs  of  implementing  the  recommendations  made  in  the  report. 
Each  report  section  discloses  the  cost,  if  significant,  of  implement- 
ing the  recommendation. 

To  meet  federal  reporting  requirements  the  body  of  the  audit 
report  discusses  instances  of  noncompliance  with  federal  laws  and 
regulations. 

We   thank   the   director   and    his    staff   for  their  cooperation  and 
assistance  during  our  audit. 
BACKGROUND 

The  purpose  of  the  Department  of  Fish,  Wildlife,  and  Parks  is 
to  preserve,  protect,  enhance  and  maintain  Montana's  wildlife  and 
their  habitat  for  present  and  future  generations.  In  addition,  it 
is  the  department's  responsibility  to  provide  cultural,  scientific, 
and  recreational  resources  of  the  state  for  the  use  and  enjoyment 
of  the  people.  The  department's  statewide  responsibility  in  wildlife 
and    habitat   preservation   dates    back   to   the   appointment   of   a    state 


game  warden  in  1901.  The  major  park  and  recreation  responsibili- 
ties were  transferred  to  the  department  with  legislative  action  in 
1965. 

The  Fish,  Wildlife,  and  Parks  headquarters  are  located  in 
Helena.  The  department's  operations  are  divided  into  seven  regions 
where  management  decisions  and  operations  become  more  accessible 
to  the  public.  Regional  offices  are  located  in  Kalispell,  Missoula, 
Bozeman,  Billings,  Great  Falls,  Glasgow,  and  Miles  City.  A  regional 
supervisor  directs  each  region  and  supervises  division  managers 
within   the  region. 

The     department's      headquarters     are     organized     into     seven 
divisions: 

1.  Centralized  Services 

2.  Conservation   Education 

3.  Ecological   Services 

4.  Enforcement 

5.  Fisheries 

6.  Parks 

7.  Wildlife 

The  responsibilities  of  the  divisions  include  administrative  and 
support  services,  protection  and  effective  management  of  natural 
resources,  and  preservation  and  enhancement  of  outdoor  recreation. 
The  Montana  Fish  and  Game  Commission  is  attached  to  the 
department.  The  five  member  commission  generally  meets  monthly 
and  is  responsible  for  establishing  hunting,  fishing,  and  trapping 
rules  and   for  the  overall   policy  of  the  department. 


The    Outfitters    Advisory   Council    is   attached   to  the  department 
and    has    no    rule-making   or   adjudicatory   authority.      The   outfitters 
council   makes   recommendations  to  the  department. 
PRIOR   AUDIT    RECOMMENDATIONS 

The    1980    audit    report    for    the    Department    of    Fish,    Wildlife, 
and    Parks    contained    31    recommendations.      Of   the   31    recommenda- 
tions,  the  department  has   implemented  24  recommendations,    partially 
implemented    2,    and   did   not   implement  3.      Two   recommendations  are 
no    longer  applicable.      The  recommendations  the  department  has  not 
implemented  are  discussed   in  various  sections  of  this   report. 
REVENUE/ACCOUNTS    RECEIVABLE 
Background 

The  department  does  not  have  procedures  to  ensure  all 
revenue  accruals  are  properly  recorded  on  its  financial  statements. 
According  to  generally  accepted  accounting  principles  and  state 
accounting  policy,  governmental  fund  revenues  should  be  recorded 
using  the  modified   accrual   basis  of  accounting. 

Under  the  modified  accrual  basis  of  accounting,  revenues  are 
accrued  when  they  are  both  measurable  and  available  to  finance 
expenditures  of  the  fiscal  period.  State  accounting  policy  states 
revenue  is  measurable  if  there  is  enough  information  to  provide  a 
reasonable,  although  not  necessarily  precise,  estimate  of  the  net 
realizable  revenue  to  be  received.  "Available"  means  collectible 
within  the  current  period  or  soon  enough  thereafter  to  be  used  to 
pay   liabilities  for  the  current  period. 


License  Sales   and   Grazing    Lease    Fees 

During  our  examination  of  the  revenue  and  accounts  receivable 
areas     of    the    department,     we    noted     approximately    $1,000,000    in 
revenue  and   accounts   receivable  were   not    recorded  on   the  Statewide 
Budgeting    and    Accounting   System    (SBAS)    at    June  30,    1982.      The 
department    records    license    sales    and    grazing    lease    revenue    when 
the  cash   is   received.      Under  this  method,    the  department   improperly 
recorded   those   revenues   in   fiscal    year   1982-83   rather  than   in   fiscal 
year  1981-82. 

During  June  1982,  license  agents  sold  more  than  $950,000  in 
hunting  and  fishing  licenses  to  sportsmen.  The  cash  was  received 
by  the  department  the  following  July  and  recorded  as  revenue  in 
fiscal  year  1982-83.  Because  the  individuals  selling  the  licenses 
are  agents  of  the  state,  the  department  should  accrue  the  revenue 
in  the  year  the  licenses  are  sold.  The  department  constructively 
receives  the  license  revenue  when  the  cash  is  in  the  hands  of  its 
agent.       At    that    time    revenue    is    both    measurable    and    available. 

We  also  noted  license  sales  received  by  the  department  in 
June  of  fiscal  year  1980-81  were  recorded  as  revenue  in  the  follow- 
ing fiscal  year.  In  another  instance,  the  department  improperly 
recorded  license  sales  received  in  July  1982,  as  cash  on  hand  at 
June  30,  1982.  These  fiscal  year-end  cutoff  errors  amounted  to 
$15,000  and  occurred  because  department  personnel  were  unfamiliar 
with  cutoff  procedures. 


The  department  recorded  $78,000  received  for  grazing  lease 
fees  as  fiscal  year  1982-83  revenue,  even  though  the  payment 
related  to  the  previous  fiscal  year.  Because  the  payment  was 
calculated  based  on  a  fixed  lease  rate  and  it  was  received  in  July 
1982,  the  revenue  should  have  been  recognized  as  fiscal  year 
1981-82  revenue. 

Federal    Reimbursement  Accounts   Receivable 

The  department  erroneously  recorded  federal  reimbursement 
accounts  receivable  on  the  state's  accounting  records.  We  noted 
five  instances  where  federal  reimbursement  accounts  receivable 
were  improperly  recorded  during  our  audit  period.  The  errors 
ranged  from  $7,300  to  $398,000.  They  occurred  because  depart- 
ment personnel  were  not  familiar  with  the  proper  procedures  for 
recording  federal  reimbursement  revenue  and  accounts  receivable. 
Also,  the  accountability  for  federal  grants  is  split  between  the 
Centralized  Services  Division  and  the  Parks  Division.  If  the 
responsibilities  for  accounting  for  grants  were  centralized,  the 
federal  grant  transactions  would   be  recorded  consistently. 

The  department's  internal  controls  over  this  area  are  not 
adequate  to  detect  or  prevent  significant  errors  recorded  on  its 
financial  records.  The  department  should  ensure  accounting 
personnel  are  properly  trained  in  the  modified  accrual  basis  of 
accounting.  Their  work  should  be  reviewed  and  approved  by 
properly  trained   supervisory  personnel. 


RECOMMENDATION   #1 

WE    RECOMMEND   THE    DEPARTMENT: 

A.  RECORD  ALL  REVENUE  ACCRUALS  IN  ACCORDANCE 
WITH  GENERALLY  ACCEPTED  ACCOUNTING  PRINCIPLES 
AND   STATE   ACCOUNTING   POLICY. 

B.  ASSURE  ALL  FEDERAL  REIMBURSEMENT  TRANSACTIONS 
ARE   PROPERLY    RECORDED. 

C.  TRAIN  AND  SUPERVISE  ITS  PERSONNEL  TO  ENSURE 
THE  PROPER  RECORDING  OF  REVENUE  AND  ACCOUNTS 
RECEIVABLE. 

Collection  of  Camping   Receipts 

The  department  is  required  by  law  to  collect  camping  fees  at 
state  park  campgrounds.  Occasionally,  supervisors  tour  the 
campgrounds  to  collect  the  fee.  However,  an  estimated  40  percent 
of  the  campers  avoid  paying  the  fee  because  they  are  either  missed 
during  the  collection  tour  or  they  set  up  camp  after  the  supervisor 
finished  his  collection.  In  fiscal  year  1980-81,  department  officials 
estimated  up  to  $78,000  in  revenue  was  lost  because  the  campground 
supervisors  were  unable  to  collect  fees  from  all  campers.  The 
officials  indicated  that,  although  enforcement  is  better  in  some 
areas,  the  department  does  not  have  sufficient  personnel  to  complete 
several   collection   tours  each   day. 

As  a  possible  alternative  the  department  could  establish  a 
locked  receipt  box  at  each  campground.  Campers  would  deposit 
the  fee  in  the  box  and  receive  a  dated  receipt  similar  to  those 
used    in    city    parking    lots.      Campground   supervisors  could   pick  up 


the   cash    receipts   once   each    evening    and   tour  the  camps  to  assure 
each  vehicle  is  properly  displaying  a   receipt. 

RECOMMENDATION   #2 

WE    RECOMMEND    THE    DEPARTMENT    ESTABLISH    PROCEDURES 

TO      ENSURE      COLLECTION     OF     CAMPGROUND     USER      FEES. 

PROPERTY,    PLANT,    AND    EQUIPMENT 
Physical   Count 

FWP  has  not  taken  a  complete  physical  count  of  its  fixed 
assets  for  over  two  years.  The  department  conducted  a  count  of 
its  equipment  at  each  of  the  seven  regions  during  fiscal  year 
1980-81,  but  did  not  include  the  fixed  assets  located  in  Helena. 
State  policy  requires  a  complete  inventory  be  taken  at  least  twice  a 
year.  Although  state  policy  requires  that  a  count  be  conducted 
biannually,  the  department  could  sufficiently  control  its  equipment 
if  it  takes  an  annual  physical  count.  The  department  reported 
$2.7  million  in  equipment  on  its  financial  statements  in  fiscal  year 
1981-82. 

We    noted    other    control     weaknesses    in    the    property,    plant, 

and  equipment  area  which   relate  to  the  absence  of  a   recent  physical 

count.        These     weaknesses,      concerning     property     tags,      location 

numbers,    and   property   reports,    are  discussed   below. 

1)  We  examined  several  property  items  which  had  no  property 
tag  affixed.  Property  tags  are  an  integral  part  of  maintaining 
accountability  for  fixed  assets.  One  reason  cited  by  the 
department  for  the  absence  of  tags  is  the  fact  the  property 
manager  has  not  visited  field  sites  to  tag  property  acquired 
in  the  past  few  years. 


2)  The  location  of  fixed  assets  is  tracked  through  the  use  of 
location  numbers.  The  location  of  a  fixed  asset  is  important 
in  assigning  responsibility  for  the  safeguarding  of  that  asset. 
We  observed  items  of  equipment  that  had  incorrect  location 
numbers  recorded  on  the  Property  Accountability  Management 
System  (PAMS).  The  department  frequently  transfers  equip- 
ment based  on  the  need  for  its  use.  Many  of  these  transfers 
are  not  reflected  on  PAMS  because  the  property  manager  is 
not  notified  of  the  change. 


The    department    should    conduct    a   complete   physical    count   of 
fixed    assets    and    ensure    all    items    have   property   tags    affixed    and 
locations  are  recorded   properly. 
Property   Reports 

Instead  of  completing  a  physical  count  in  the  field,  the 
property  manager  sends  "Property  by  Location"  reports  to  the 
property  officers  in  the  field  locations  every  spring.  The  property 
officers  were  to  correct  the  reports  (additions/deletions)  and 
return    the    report    to    the    property    manager    in     Helena    in    June. 

However,  not  ail  the  reports  have  been  returned.  The 
property  manager  did  not  document  which  reports  were  returned 
or  whether  changes  to  PAMS  were  necessary  and  made.  The 
regions  which  have  not  returned  the  reports  have  not  been 
contacted . 

RECOMMENDATION   #3 

WE    RECOMMEND   THE    DEPARTMENT: 

A.  ESTABLISH    A    PHYSICAL    COUNT    PLAN    FOR    EQUIPMENT 
IN    ACCORDANCE   WITH   STATE    POLICY. 

B.  ESTABLISH       PROCEDURES       TO       ENSURE      ALL      NEWLY 
ACQUIRED    EQUIPMENT    IS   TAGGED    IN    A   TIMELY   MANNER, 


C.  ESTABLISH  PROCEDURES  TO  ENSURE  ALL  EQUIPMENT 
TRANSFERS  ARE  RECORDED  ON  PAMS. 

D.  MAINTAIN  A  LOG  OF  PROPERTY  REPORTS  SENT  OUT 
AND  RETURNED. 

E.  DOCUMENT  CHANGES   REQUIRED  TO  UPDATE  PAMS. 

Film   Library 

FWP  maintains  a  library  of  approximately  550  educational  and 
promotional  films  for  the  public's  use.  We  estimate  the  films  cost 
the  department  between  $50,000  and  $100,000.  These  films  satisfy 
the  criteria  set  by  the  state  to  be  classified  as  fixed  assets.  As 
such,  they  should  be  recorded  on  PAMS.  The  department  has 
never  recorded  the  films  on  PAMS.  A  reasonable  estimate  should 
be  made  of  the  cost  of  the  films  so  they  can   be  recorded  on   PAMS. 

RECOMMENDATION   #4 

WE    RECOMMEND    THE    DEPARTMENT    RECORD    THE    VALUE    OF 

ITS    FILM    LIBRARY   ON    PAMS. 

INVENTORY 

Adjustments  are  occasionally  made  to  the  warehouse  supplies 
inventory.  Warehouse  personnel  contact  Centralized  Services  and 
communicate  the  information  needed  to  adjust  the  inventory.  A 
clerical  staff  person  makes  the  adjustment.  The  same  individual 
reconciles  the  amount  reported  on  the  inventory  subsystem  to  the 
inventory  amounts  reported  on  SBAS.  A  control  weakness  exists 
in    that    there    is    no    review   of   adjustments   made   to   the   subsystem 


by     supervisory     personnel.       The    department     should     designate    a 
supervisor  to  approve  these  adjustments. 

RECOMMENDATION   tt5 

WE  RECOMMEND  THE  DEPARTMENT  ESTABLISH  PROCEDURES 
TO  ENSURE  THAT  ALL  INVENTORY  ADJUSTMENTS  ARE 
APPROVED    BY   SUPERVISORY    PERSONNEL. 

ACCOUNTING    FOR    LAND   HOLDINGS 

We  noted  problems  in  recording  land  on  the  department's 
accounting  records.  These  recording  problems  relate  to  donated 
land  and   land  sales. 

Several  land  tracts  donated  to  the  department  are  not  recorded 
on  the  Property  Accountability  Management  System  (PAMS). 
Section  2-1751.10  of  the  Montana  Operations  Manual  (MOM)  states 
the  receipt  of  a  fixed  asset  by  gift  shall  be  recorded  on  PAMS. 
Donated  land  is  not  always  recorded  on  the  accounting  records 
because  the  land  agent  sometimes  fails  to  notify  the  property 
manager  when  donated  land  is  received.  During  our  audit  we 
noted  eight  parcels  of  donated  land  amounting  to  2,500  acres  which 
were  not  recorded  on   PAMS. 

State  policy  and  generally  accepted  accounting  principles 
(GAAP)  require  donated  land  (or  assets)  to  be  valued  at  market 
value  at  the  time  of  receipt.  Appraisals  of  donated  land  are  not 
always  performed  by  the  department.  As  a  result,  the  valuation 
of  land  for  unappraised  donations  on   PAMS   is  not  accurate. 


10 


Department  officials  identified  several  problems  with  apprais- 
ing donated  land.  The  officials  indicated  appraisals  are  expensive 
and  costs  may  outweigh  the  accounting  benefits.  They  also  said 
that  occasionally,  because  land  may  be  donated  for  tax  purposes,  a 
donation  may  be  withdrawn  if  the  state's  appraised  value  is  less 
than  the  value  the  donor  will   accept. 

As  an  alternative  to  performing  an  appraisal  on  each  parcel  of 
donated  land  the  department  may  obtain  an  estimate  of  value  of  the 
land.  Estimates  of  value  are  performed  by  an  appraiser  but  the 
work  completed  on  the  estimate  is  not  as  extensive  or  as  costly  as 
an  appraisal. 

The  value  established  by  an  appraiser's  estimate  of  value  will 
satisfy  the  requirements  of  state  policy  and   GAAP. 

RECOMMENDATION  #6 

WE  RECOMMEND  THE  DEPARTMENT: 

A.  ENSURE  ALL  LAND  IS  RECORDED  ON  THE  DEPART- 
MENT'S ACCOUNTING  RECORDS. 

B.  RECORD  DONATED  LAND  AT  MARKET  VALUE  IN  ACCOR- 
DANCE WITH  STATE  POLICY  AND  GENERALLY  ACCEPTED 
ACCOUNTING  PRINCIPLES. 

VEHICLES 

The  department  maintains  a  fleet  of  vehicles  for  use  by  game 
wardens,  parks  maintenance  personnel,  and  research  personnel. 
The  fleet  is  accounted  for  in  an  internal  service  fund  on  the 
state's     accounting     records.       The     department     could     improve    its 
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accounting   records   if  it  changed   the  method  of  accounting  for  sales 
of    vehicles    and    expenses    chargeable    to    vehicle    maintenance    and 
improved    controls    in    data   entry    lo    the   vehicle   accounting    system. 
Sales 

In  fiscal  year  1980-81,  the  department  did  not  properly  record 
the  sale  of  vehicles  at  an  auction.  State  policy  outlines  the  proper 
method  of  accounting  for  sales  of  fixed  assets.  The  department 
improperly  recorded  all  cash  receipts  from  the  auction  sale  as 
current  revenue  rather  than  recording  a  gain  on  the  sale  (total 
proceeds  minus  book  value  of  assets  sold)  which  is  not  reflected  as 
current  revenue.  Consequently,  revenues  in  the  vehicle  account 
were  overstated   by  $34,000. 

RECOMMENDATION   #7 

WE  RECOMMEND  THE  DEPARTMENT  RECORD  SALES  OF 
FIXED  ASSETS  IN  ACCORDANCE  WITH  STATE  POLICY  AND 
GENERALLY   ACCEPTED   ACCOUNTING   PRINCIPLES. 

Vehicle  Maintenance 

During  fiscal  year  1980-81,  a  portion  (approximately  25  percent) 
of  the  expenses  incurred  in  operating  the  shop  were  charged  to 
the  vehicle  account.  Department  personnel  indicated  that  the  shop 
is  often  used  for  vehicle  maintenance.  We  noted  that  during  fiscal 
year  1981-82  the  department  did  not  charge  any  shop  costs  to  the 
vehicle  account.  In  fiscal  year  1982-83,  the  department  began 
charging    75  percent  of  the  shop  costs   to  the  vehicle  account.      The 
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75  percent  charge  is  a   reasonable  estimate  of  the  shop  costs  charge- 
able   to   the   vehicle   account.      Vehicle   expenses    are   understated    in 
fiscal    year    1981-82    by    approximately    $33,000    (75  percent   of   shop 
costs). 

RECOIVIMENDATION   #8 

WE     RECOMMEND    THE    DEPARTMENT    CONSISTENTLY    CHARGE 

THE    VEHICLE    FUND    FOR    A    REASONABLE    PORTION   OF   SHOP 

EXPENSES. 

Data    Input   -    Vehicle   Use 

The  department  uses  a  computer  subsystem  to  establish  a  rate 
charged  to  vehicle  users.  The  user  rate  is  based  on  the  actual 
cost  of  operating  each  vehicle  in  the  department's  fleet.  Federal 
cost  reimbursement  regulations  allow  reimbursement  only  for  the 
actual  cost  of  operating  the  vehicles.  The  information  in  the 
subsystem  must  be  accurate  to  support  the  rate  charged  to  the 
department's  divisions  and   to  federal   projects. 

Controls  are  inadequate  to  ensure  data  entered  on  the  vehicle 
computer  system  is  accurate.  Vehicle  use  information  is  posted 
from  monthly  vehicle  reports  to  a  keypunch  data  sheet.  The 
information  is  put  on  the  computer  system  by  the  Department  of 
Administration  via  the  data  sheet.  FWP  then  compares  the  computer 
system  output  to  the  data  sheet.  This  ensures  data  is  keypunched 
correctly,  but  does  not  provide  assurance  the  computer  system 
data  matches  the  original   vehicle   reports. 
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There  are  two  potential  methods  to  ensure  data  entered  on 
the  vehicle  computer  system  is  accurate.  First,  the  department 
can  submit  batched  monthly  vehicle  reports  directly  to  the  Depart- 
ment of  Administration  for  keypunch.  These  reports  should  contain 
the  necessary  control  totals  to  determine  all  data  was  properly 
keypunched  into  the  computer.  Using  an  alternative  method, 
department  personnel  could  compare  the  original  vehicle  reports  to 
the  computer  system  output.  Either  method  noted  above  should 
ensure  the  data  is  accurately  keypunched  into  the  computer  sub- 
system. 

RECOMMENDATION   #9 

WE  RECOMMEND  THE  DEPARTMENT  ESTABLISH  PROCEDURES 
TO  ENSURE  ALL  VEHICLE  REPORTS  ARE  PROPERLY 
REPORTED   ON    THE    VEHICLE   COMPUTER    SYSTEM. 

STATE   COMPLIANCE 
Disposal   of  Game 

State  law  (section  87-1-226,  MCA)  requires  the  department  to 
give  meat  from  animals  killed  or  destroyed  because  they  were 
damaging  property  to  state  institutions,  school  lunch  programs  or 
the  Department  of  Social  and  Rehabilitation  Services  (SRS). 
Currently,  the  department  gives  such  meat  to  charitable  organiza- 
tions. 

The  department  attempts  to  comply  with  the  law.  However, 
because  the  meat  is  not  inspected,  the  state  institutions,  school 
lunch  programs,  or  SRS  will  not  accept  the  meat.  The  department 
sought  legislation   to  change  the  wording  of  the  statute. 
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RECOMMENDATION   #10 

WE  RECOMMEND  THE  DEPARTMENT  COMPLY  WITH  THE  LAW 
OR  SEEK  LEGISLATION  TO  ALLOW  THE  DEPARTMENT  TO 
DISPOSE    OF    THE    MEAT     IN    THE    MOST     FEASIBLE    MANNER. 

Deposit   Procedures 

We  found  instances  in  which  cash  receipts  were  not  deposited 
in  a  timely  manner  with  the  Department  of  Administration,  Treasury 
Bureau,  or  in  a  depository  approved  by  the  Treasury  Bureau. 
State  law  requires  that  all  moneys  received  be  deposited  daily  if 
the  amount  of  coin  and  currency  exceeds  $100  or  total  collections 
exceed  $500.  In  any  event,  all  moneys  shall  be  deposited  at  least 
weekly.  Failure  to  deposit  receipts  in  a  timely  manner  as  specified 
above  increases  the  risk  of  loss  of  state  moneys.  During  our 
fieldwork,  we  found  two  regional  offices  did  not  deposit  cash 
receipts  within  the  time  limits  established.  The  deposit  procedures 
at  all  FWP  locations  should  be  reviewed  to  ensure  they  are  in 
compliance  with  state  law. 

RECOMMENDATION   #11 

WE    RECOMMEND   THE    DEPARTMENT    DEPOSIT   CASH    RECEIPTS 

IN    A    TIMELY    MANNER    IN    ACCORDANCE    WITH    STATE    LAW. 

FEDERAL    COMPLIANCE 

The  department  receives  a  significant  portion  of  its  funding 
from  federal  sources.  Office  of  Management  and  Budget  (0MB) 
"Circular  A-102,    Attachment  P,"    establishes   audit  requirements  for 
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state  and  local  governments  receiving  federal  assistance.  Attach- 
ment P  provides  for  independent  audits  of  financial  operations, 
including  compliance  with  certain  federal  laws  and  regulations.  We 
performed  our  audit  of  the  department  in  accordance  with  the 
standards  of  OMB    "Circular  A-102,    Attachment   P." 

We  reviewed  federal  compliance  areas  for  the  following  grants 
or  programs:  Pittman-Robinson,  Dingell-Johnson,  Land  and  Water 
Conservation,  Bureau  of  Land  Management,  Environmental  Protec- 
tion Agency  Flathead  Drainage  Contract,  and  a  Bonneville  Power 
Administration   study.      Areas   reviewed   include: 

1.  internal   control   and   reporting   systems, 

2.  monitoring  of  subgrantees, 

3.  FWP  program  effectiveness   reviews, 

4.  meeting  federal  objectives,   and 

5.  cost  allowability. 

During  our  review,  we  noted  compliance  problems  in  the  following 
areas: 

--Payroll    Cost   Reimbursement 

--Grant  Progress   Reports 

We  determined  the  effects  of  this  noncompliance  on  program 
accomplishments  and  the  allowability  of  costs.  In  the  following 
sections  of  our  audit  report  we  discuss  compliance  and  internal 
control  problems  requiring  disclosure  in  accordance  with  Attach- 
ment P.  Other  compliance  deficiencies  deemed  not  to  have  signifi- 
cant effect  on  the  successful  operations  of  the  department  programs 
are  not  specifically  included  in  the  report,  but  have  been  discussed 
with    management.      Nothing    came  to  our  attention   that  causes  us   to 
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believe     untested     compliance     issues     are     not     in     accordance    with 
applicable  laws  and   regulations. 

As   a    result   of  our  review,    it   is  our  opinion  that  the  deficien- 
cies   noted    did    not    significantly   affect   the   successful    operation   of 
the  programs  or  the  allowability  of  costs   in  conformity  with   program 
regulations. 

Payroll   Cost  Reimbursement 

Certain  payroll  costs  of  the  department  are  included  twice  in 
the  calculation  of  the  overhead  cost  reimbursement  rate  charged  to 
the  federal  government.  This  double  charge  for  reimbursement  is 
contrary  to  federal  regulations  which  require  that  costs  for  over- 
head  reimbursement   be  charged  just  once. 

The  payroll  cost  of  $9,939  for  the  administrative  costs  to 
process  payroll  is  included  in  the  department's  calculation  of 
overhead  costs.  The  same  amount  is  used  by  the  Governor's 
budget  office  in  calculating  the  Statewide  Cost  Allocation  Plan 
(SWCAP)  amount.  Both  the  department's  overhead  costs  and  the 
SWCAP  amounts  are  combined  and  submitted  to  the  federal  govern- 
ment for  use  in  determining  the  department's  reimbursable  overhead 
rate.  Therefore,  the  payroll  processing  cost  is  included  twice  in 
the  calculation. 

RECOMIVIENDATION   #12 

WE       RECOMMEND       THE       DEPARTMENT       WORK      WITH       THE 
GOVERNOR'S      BUDGET     OFFICE     OR     THE     DEPARTMENT     OF 
ADMINISTRATION    TO     ENSURE    PAYROLL    SERVICE    CHARGES 
ARE    INCLUDED   ONLY   ONCE    IN    THE   OVERHEAD   CALCULATION 
FOR    FEDERAL   COST    REIMBURSEMENT. 
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Grant   Progress   Reports 

The  department  is  not  completing  grant  progress  reports  on  a 
timely  basis.  We  noted  several  instances  where  the  department 
submitted  progress  reports  after  the  time  limit  specified  in  federal 
regulations. 

Federal  regulations  require  the  department  to  submit  progress 
reports  annually  within  90  days  of  the  anniversary  of  the  grant. 
Also,  a  final  progress  report  must  be  submitted  within  90  days 
after  the  end  of  each  year.  Twenty  percent  of  the  grant  progress 
reports  we  tested  were  not  submitted  in  a  timely  basis.  In  one 
instance,  the  progress  report  was  submitted  more  than  a  year  after 
the  end  of  the  project  period   covered   by  the  report. 

RECOMMENDATION   #13 

WE  RECOMMEND  THE  DEPARTMENT  SUBMIT  GRANT  PRO- 
GRESS REPORTS  ON  A  TIMELY  BASIS  IN  ACCORDANCE 
WITH    FEDERAL    REGULATIONS. 

INTERNAL   CONTROL 

We  have  examined  the  financial  statements  of  the  Department 
of  Fish,  Wildlife,  and  Parks  (FWP)  for  the  two  fiscal  years  ended 
June  30,  1982.  We  issued  our  opinion  dated  December  29,  1982  on 
these  statements.  As  part  of  our  examination,  we  made  a  study 
and  evaluation  of  the  system  of  control  of  FWP.  Our  study  evalu- 
ated the  system  as  required  by  generally  accepted  governmental 
auditing  standards  for  financial  and  compliance  audits.  We  classi- 
fied  the  controls   in  the  following  categories: 


18 


1.  revenue/receipts; 

2.  payroll; 

3.  expenditures/payabies; 

4.  vehicle   EDP   system; 

5.  inventories; 

6.  plant,    property,   and  equipment;    and 

7.  grants. 

Our  study  included  the  control  categories  listed  above.  Through 
our  study,  we  determined  the  nature,  timing,  and  extent  of  our 
auditing  procedures.  We  applied  alternative  audit  tests  to  accounts 
receivable  and  cash.  We  did  not  evaluate  the  control  system  to 
the  extent  necessary  to  give  an  opinion  on  either  individual  seg- 
ments or  the  system  as  a   whole. 

The  management  of  FWP  is  responsible  for  establishing  and 
maintaining  a  system  of  accounting  control.  In  fulfilling  this 
responsibility,  estimates  and  judgments  by  management  are  required 
to  assess  the  expected  benefits  and  related  costs  of  control  proce- 
dures. The  objectives  of  a  system  are  to  provide  management  with 
reasonable  assurance  that:  1)  assets  are  safeguarded  against  loss 
from  unauthorized  use  or  disposition;  2)  transactions  are  executed 
in  accordance  with  management's  authorization;  and  3)  transactions 
are  recorded  properly  to  permit  the  preparation  of  financial  state- 
ments in  accordance  with  generally  accepted  accounting  principles. 
Inherent  limitations  in  any  system  of  controls  may  cause  errors  or 
irregularities  to  remain  undetected.  The  current  system  evaluation 
should  not  be  used  to  project  to  future  periods  since  the  procedures 
may    become    inadequate    or    compliance    with    them    may    deteriorate. 
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The  limited  purpose  of  our  study  described  in  the  first  para- 
graph would  not  necessarily  disclose  all  material  weaknesses  in  the 
system.  Accordingly,  we  do  not  express  an  opinion  on  the  system 
of  controls  used  by  FWP.  However,  our  study  disclosed  conditions 
that  could  result  in  financial  statement  errors  that  would  be  difficult 
to  detect.  These  conditions  relating  to  revenue/accounts  receivable, 
cash  receipts,  property,  plant,  and  equipment,  inventories,  and 
vehicles   are  discussed  on   pages   5,    7,    9,    II,    and    15. 

These  conditions  were  considered  in  determining  the  nature, 
timing,  and  extent  of  the  audit  tests  of  the  financial  statements. 
This  report  on  internal  control  does  not  affect  our  opinion  on  the 
financial    statements. 

The  preceding  four  paragraphs  are  intended  solely  for  the 
use  of  management  and  the  Legislature  and  should  not  be  used  for 
any  other  purpose.  This  restriction  as  to  use  is  not  intended  to 
limit  the  distribution  of  this  document  which,  upon  presentation  to 
the     Legislative     Audit    Committee,     is    a    matter    of    public     record. 
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The   Legislative   Audit   Committee 
of  the   Montana   State    Legislature: 

We  have  examined  the  Combined  Balance  Sheets  -  All  Funds 
and  Account  Group;  the  Combined  Statements  of  Revenues,  Expen- 
ditures, and  Changes  in  Fund  Balance  -  All  Governmental  Fund 
Types;  the  Combined  Statements  of  Revenues,  Expenditures,  and 
Changes  in  Fund  Balance  -  Budget  and  Actual  -  General  and 
Special  Revenue  Funds;  the  Combined  Statements  of  Revenues, 
Expenses,  and  Changes  in  Fund  Balance/Retained  Earnings;  and 
the  Combined  Statements  of  Changes  in  Financial  Position  for  the 
Proprietary  Fund  Types  and  Similar  Trust  Funds  of  the  Department 
of  Fish,  Wildlife,  and  Parks  as  of  June  30,  1982,  and  for  each  of 
the  two  fiscal  years  then  ended.  Except  as  set  forth  in  the  follow- 
ing paragraph,  our  examination  was  made  in  accordance  with 
generally  accepted  auditing  standards  for  governmental  units  and, 
accordingly,  included  such  tests  of  the  accounting  records  and 
such  other  auditing  procedures  as  we  considered  necessary  in  the 
circumstances . 

We  determined  the  department's  procedures  for  the  recording 
oT  federal  reimbursement  revenLie  and  accounts  receivable  are  not 
adequate  to  detect  or  prevent  significant  errors  recorded  on  its 
financial     records.        It     was     impractical     for     us     to     apply    adequate 
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alternative  test  procedures  to  the  revenue  and  accounts  receivable 
accounts  of  the  General   and   Special    Revenue   Funds. 

In  our  opinion,  except  for  the  effects  of  adjustments,  if  any, 
as  might  have  been  determined  to  be  necessary  had  we  been  able 
to  rely  on  the  recording  procedures  for  revenue  and  accounts 
receivable,  as  discussed  in  paragraph  two,  the  Balance  Sheet  of 
the  General  Fund  and  Special  Revenue  Fund,  the  Combined  State- 
ment of  Revenues,  Expenditures,  and  Changes  in  Fund  Balance  - 
All  Governmental  Fund  Types  and  the  Combined  Statement  of 
Revenues,  Expenditures,  and  Changes  in  Fund  Balance  -  Budget 
and  Actual  -  General  and  Special  Revenue  Fund  Types,  present 
fairly  the  financial  position  of  such  funds  of  the  Department  of 
Fish,  Wildlife,  and  Parks  as  of  June  30,  1982  and  the  results  of 
operations  and  the  changes  in  fund  balance  of  such  funds  for  each 
of  the  two  fiscal  years  then  ended,  in  conformity  with  generally 
accepted  accounting  principles  which,  except  for  the  changes,  with 
which  we  concur,  in  the  method  of  classifying  funds  as  described 
in  Note  1  and  recording  license  sales  revenue  as  described  in 
Note  9,    have  been   applied  on   a  cotisistent   basis. 

In  our  opinion,  the  Balance  Sheet  of  the  Proprietary  Fund 
Type,  Fiduciary  Fund  Type  and  Account  Group  and  the  Combined 
Statement  of  Revenues,  Expenses,  and  Changes  in  Fund  Balance/ 
Retained  Earnings  and  Combined  Statement  of  Changes  in  Financial 
Position  present  fairly  the  financial  position  of  such  funds  of  the 
Department  of  Fish,  Wildlife,  and  Parks  as  of  June  30,  1982  and 
the  results  of  operations  and  the  changes  in  fund  balance/retained 
earnings  of  such   funds   for  each  of  the   two  fiscal   years   then 
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ended,  in  conformity  with  generally  accepted  accounting  principles 
which,  except  for  the  changes,  with  which  we  concur,  in  the 
method  of  classifying  funds  as  described  in  Note  1 ,  and  the  method 
of  recording  revenues  as  discussed  in  Note  6,  have  been  applied 
on   a   consistent   basis. 

Our  examination  was  made  for  the  purpose  of  forming  an 
opinion  on  the  basic  financial  statements  taken  as  a  whole.  The 
accompanying  Schedules  of  Federal  Grant  Receipts  are  presented 
for  additional  analysis  and  disclosure  purposes  and  are  not  a 
required  part  of  the  combined  financial  statements  for  the  Depart- 
ment of  Fish,  Wildlife,  and  Parks.  The  schedules  have  been 
subjected  to  the  auditing  procedures  applied  in  the  examination  of 
the  basic  financial  statements  and,  in  our  opinion,  except  for  the 
effects  of  the  matter  discussed  in  paragraph  two,  are  fairly  stated 
in  all  material  respects  in  relation  to  the  basic  financial  statements 
taken   as   a   whole. 

Respectfully  submitted, 

James    H.    Gillett,    CPA 
Deputy    Legislative  Auditor 


December   29,    1982 
Approved : 

Robert    R.     Ringvy6pd 
Legislative   Audi1^ 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 

COMBINED  BALANCE  SHEET 

ALL  FUNDS  AND  ACCOUNT  GROUP 

JUNE  30,  1982 


ASSETS 
Cash 

Accounts  Receivable 
Allowance  for  Doubtful  Accounts 
Federal  Cost  Reimbursement  Receivable 
Dishonored  Checks 
Inter-Entity  Loans  Receivable 
Merchandise  Inventory 
Advances  to  Employees 
Construction  Advances 
Other  Prepayments 
Land 

Buildings  and  Improvements 
Equipment 

Accumulated  Depreciation  -  Equipment 
Appropriation  Authority  Available 
to  Pay  Liabilities 
Total  Assets 


PROPRIETARY 

FIDUCIARY 

GOVERNMENTAL  FUND  TYPES 

FUND  TYPE 

FUND  TYPE 

ACCOUNT  GROUP 

General 

General 

Special  Revenue 

Internal  Service 

Trust 

.  &  Agency 

Fixed  Assets 

$  7,766,285 

$   676,086 

$2, 

125,465 

$  1,696 

1,697,913 

186,317 

5 

(3) 

(6,768) 

(779) 

10,324 

1,151,475 

6,100 

641 

193,367 

400 

401 

2,102 

5,829 

282,553 

2,769,554 
(1,346,273) 

$23,390,143 
2,767,968 
2,775,840 

51,561 

$69,678 

$10,811,645 

$2,567,458 

$2, 

125,470 

$28,933,951 

LIABILITIES  AND  FUND  EQUITY 
Liabilities : 
Accounts  Payable 
Inter-Entity  Loans  Payable 
Accrued  Expenditures 
Receipts  Collected  in  Advance 
Due  To  State  General  Fund 
Contingent  Liability  - 
Game  Wardens  Backpay 
Total  Liabilities 

Fund  Equity: 
Unreserved  Fund  Balance 
Reserved  for  Transfer  from 

Special  Revenue  Fund 
Investment  in  Fixed  Assets 

Total  Liabilities  and  Fund  Equity 


$51,360 

201 

18,117 

$  1,418,806 

4,190 

59,453 

213,941 

340,482 
2,036,872 

$ 

55,740 

199,467 

39,781 

$   183,155 
1,940,967 

69,678 

294,988 

2,124,122 

$     -0- 

-0- 

8,774,773 

231,470 

1,348 

2 

,041,000 

28,933,951 

$69,678 

$10,811,645 

$2 

,567,458 

$2,125,470 

$28,933,951 

The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 
COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES, 
AND  CHANGES  IN  FUND  BALANCES 
ALL  GOVERNMENTAL  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


REVENUES : 
Licenses  &  Permits 
Service  Fees 
Investment  Earnings 
Fines 

Indirect  Cost  Recoveries 
Sale  of  Documents,  Merchandise, 

&  Property 
Rentals,  Leases,  &  Royalties 
Miscel laneous 

Grants,  Gifts,  Bequests,  &  Donations 
Contract  Service  Fees 
Federal  Assistance 
Total  Revenues 

EXPENDITURES: 
Centralized  Services 
Ecological  Services 
Fisheries 
Law  Enforcement 
Wildlife 

Recreation  &  Parks 
Capital  Outlay 
Conservation  Education 
Administration 

Total  Expenditures 

EXCESS  OF  CURRENT  REVENUES  OVER 
(UNDER)  CURRENT  EXPENDITURES 

Prior  Year  Adjustments 

OTHER  FINANCING  SOURCES  (USES): 
Support  From  (To)  General  Fund 

EXCESS  OF  REVENUES  OVER  (UNDER) 
EXPENDITURES,  OTHER  SOURCES 
(USES)  AND  PRIOR  YEAR  ITEMS 

FUND  BALANCE,  JULY  1,  1981 

FUND  BALANCE,  JUNE  30,  1982 


General 

Special  Revenue 

$11,512,656 

210,383 

552,367 

235,889 

$  54,985 

648,113 

262,807 

75,247 

7 

251,750 

41 

265,424 

119,142 

5,343,603 

55,033 

19,477,381 

1,989,273 

931,578 

2,825,426 

3,262,143 

3,294,314 

621,993 

2,495,195 

886,061 

786,799 

450,269 

621,993 

16,921,058 

(566,960) 

2,556,323 

18,832 

373,627 

548,128 

-0- 
-0- 

$  -0- 


-0- 


2,929,950 

5,844,823 

$  8,774,773 


The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement, 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 

COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES, 

AND  CHANGES  IN  FUND  BALANCE 

ALL  GOVERNMENTAL  FUND  TYPES 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1981 

General       Special  Revenue 

REVENUES: 

Licenses  and  Permits  $10,401,200 

Service  Fees  194,828 

Investment  Earnings  490,378 

Fines  176,117 

Indirect  Cost  Recoveries                       $  43,414  386,885 

Sale  of  Documents,  Merchandise,  &  Property         6,100  240,721 

Rentals,  Leases,  &  Royalties  58,061 

Miscellaneous  132,692 

Grants,  Gifts,  Bequests,  &  Donations  61,990 

Contract  Service  Fees  23,479 

Federal  Assistance                            6,650,433 

Total  Revenues                              51,514  18,816,784 

EXPENDITURES: 

Centralized  Services  2,124,644 

Ecological  Services  844,008 

Fisheries  2,551,374 

Law  Enforcement  2,786,824 

Wildlife  2,817,732 

Recreation  &  Parks                             541,502  2,659,225 

Capital  Outlay  1,484,969 

Conservation  Education  830,400 

Administration  489,905 

Total  Expenditures                          541,502  16,589,081 

EXCESS  OF  CURRENT  REVENUES  OVER 

(UNDER)  CURRENT  EXPENDITURES                    (489,988)  2,227,703 

Prior  Year  Adjustments                           18,421  925,527 

OTHER  FINANCING  SOURCES  (USES): 

Support  From  (To)  General  Fund                  47 1  ,567  


EXCESS  OF  REVENUES  OVER  (UNDER) 
EXPENDITURES,  OTHER  SOURCES 
(USES)  AND  PRIOR  YEAR  ITEMS 

FUND  BALANCE,  JULY   1,  1980 
Prior  Period  Adjustment  -  Equity  Transfer 

ADJUSTED  FUND  BALANCE,  JULY  1,  1980 

FUND  BALANCE,  JUNE  30,  1981 


-0- 

3,153,230 

-0- 

4,732,593 

(2,041,000) 

-0- 

2,691,593 

$      -0- 

$   5,844,823 

The  notes  to  the  financial  statements  are  an  integral  part  of  this  statement 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 


REVENUES : 
Licenses  and  Permits 
Service  Fees 
Investment  Earnings 
Fines 

Indirect  Cost  Recoveries 

Sale  of  Documents,  Merchandise,  and  Property 
Rentals,  Leases,  and  Royalties 
Miscellaneous 

Grants,  Gifts,  Bequests,  and  Donations 
Contract  Service  Fees 
Federal  Assistance 
Total  Revenues 


COMBINED  STATEMENT  OF  REVENUES,  EXPENDITURES,  AND 

CHANGES  IN  FUND  BALANCE  -  BUDGET 

AND  ACTUAL 

GENERAL  AND  SPECIAL 

REVENUE  FUND 

TYPES 

FOR  THE  FISCAL  YEAR 

ENDED  JUNE 

3C 

),  1982 

GENERAL  FUND 

SPECIAL  REVENUE 

FUND 

Budget 

Actual 

Variance 

Budget 

$  9,662,500 
165,000 
600,734 
235,900 

Actual 

$11,497,824 
210,383 
552,367 
232,250 

Variance 

$1,835,324 
45,383 
(48,367) 
(3,650) 

$  40,000 

$  54,985 

$14,985 

532,000 

174,000 

59,200 

648,113 

180,571 

73,704 

116,113 

6,571 

14,504 

7 

7 

134,500 

142,530 

8,030 

41 

41 

110,500 

160,000 

4,238,128 

16,072,462 

236,571 

119,142 

5,343,603 

19,237,058 

126,071 
(40,858) 
1,105,475 

40,000 

55,033 

15,033 

3,164,596 

EXPENDITURES: 
Centralized  Services 
Ecological  Services 
Fisheries 
Law  Enforcement 
Wildlife 

Recreation  and  Parks 
Capital  Outlay 
Conservation  Education 
Administration 

Total  Expenditures 


627,830 


627,830 


621,993 


621,993 


5,837 


5,837 


2,154,335 

1,056,166 

3,278,708 

3,257,306 

3,500,593 

1,557,811 

6,358,363 

813,309 

485,439 

22,462,030 


2,037,331 

931,578 

2,927,050 

3,205,530 

3,351,731 

1,465,217 

885,857 

786,799 

458,701 

16,049,794 


117,004 

124,588 

351,658 

51,776 

148,862 

92,594 

5,472,506 

26,510 

26,738 

6,412,236 


EXCESS  OF  CURRENT  REVENUES  OVER 
(UNDER)  CURRENT  EXPENDITURES 

Prior  Year  Adjustments 

OTHER  FINANCING  SOURCES  (USES): 
Support  From  (To)  General  Fund 

EXCESS  OF  REVENUES  OVER  (UNDER) 
EXPENDITURES,  OTHER  SOURCES 
(USES)  AND  PRIOR  YEAR  ITEMS 

FUND  BALANCE,  Retained  Earnings,  JULY  1,  1981 

FUND  BALANCE,  Retained  Earnings,  JUNE  30,  1982 


he  notes  to  the  financial  statements  are  an  integral  part  of  this  statement. 
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(587,830)    (566,960)     20,870 
18,832      18,832       -0- 

568,998     548,128     (20,870) 


(6,389,568)     3,187,264      9,576,832 
586,188        586,188  -0- 


-0- 


-0- 


-0- 


-0- 
-0- 

-0- 
-0- 

-0- 
-0- 

(5,803,380) 
6,969,996 
$  1,166,616 

3,773,452 

6,969,996 

$10,743,448 

9,576,832 
-0- 

$ 

-0- 

$ 

-0- 

$  -0- 

$9,576,832 

DEPARTMENT  OF  FISH.  WILDLIFE,  AND  PARKS 

COMBINED  STATEMENT  OF  REVENUES,  EXPENSES.  AND 

CHANGES  IN  FUND  BALANCE/RETAINED  EARNINGS 

ALL  PROPRIETARY  FUND  TYPES  AND  SIMILAR  TRUST  FUNDS 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


PROPRIETARY 
FUND  TYPE 
Internal 
Service 


FIDUCIARY 

FUND  TYPE 

Nonexpendable 

Trust 


REVENUES : 

Sale  of  Documents,  Mechandise, 
&  Property 


$   227,992 


Rentals,  Leases.  &  Royalt 

ies 

$ 

1,348 

Miscellaneous 

193.213 

Vehicle  User  Fees 

1.116,342 
1.537,547 

Total  Revenues 

1.348 

OPERATING  EXPENSES: 

Salaries  &  Benefits 

123.416 

Contracted  Services 

59,945 

Supplies  &  Materials 

436.817 

Communications 

67.787 

Travel 

2.696 

Renta 1 

8,234 

Utilities 

5,281 

Repairs  &  Maintenance 

242.157 

Other  Expenses 

297,412 

Cost  of  Goods  Sold 

les 

OVER 

187,863 
1,431,608 

Total  Operating  Expens 

-0- 

EXCESS  OF  CURRENT  REVENUES 

(UNDER)  CURRENT  EXPENSES 

105,939 

1,348 

Prior  Year  Adjustments 

133.310 

-0- 

Transfer  Out 

JDER) 

(5, 

,325,747) 

EXCESS  OF  REVENUES  OVER  (U^ 

EXPENSES  AND  OTHER  SOURCES 

(USES) 

239,249 

(5 

,324.398) 

FUND  BALANCE/RETAINED  EARNINGS. 

JULY  1,  1981 

2,033.221 

5 

.325.747 

FUND  BALANCE/RETAINED  EARNINGS, 

JUNE  30,  1982 

$2,272,470 

$ 

1.348 

The  notes  to  the  financial  statements  are  an  integral  part  of  this 
statement . 
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DEPARTMENT  OF  Fl SH ,  W2LDLTFE  j^AND  PARKS 
COMBINED  STATEMENT  OF  KKVENUES,  EXPENSES/  AND 
CHANGES  IN  FUND  BALANCE/RETA INEI)  EARNINGS  " 
ALL  PROPRIETARY  FUND  TYPES  AND  SIMILAR  TRUST  FUNDS 
FOR  THE  FISCAL  YEAR  ENDED  JUNE  30"  1981 


REVENUES : 
Sale  of  DociimenLs,  Merchandise, 

and   Property 
Miscellaneous 
Vehicle  User  Fees 
Total  Revenues 

OPERATING  EXPENSES: 
Salaries  and  Benefits 
Contracted  Services 
Supplies  and  Materials 
Communications 
Travel 
Rental 
Utilities 

Repairs  and  Maintenance 
Other  Expenses 
Cost  of  Goods  Sold 
Total  Expenses 

EXCESS  OF  CURRENT  REVENUES  OVER 
(UNDER)  CURRENT  EXPENSES 

Prior  Year  Adjustments 

OTHER  FINANCING  SOURCES  (USES): 
Donated  Capital 
Transfer  In 

EXCESS  OF  REVENUES  OVER  (UNDER) 
EXPENSES  AND  OTHER  SOURCES  (USES) 

FUND  BALANCE/ RETAINED  EARNINGS, 
JULY  1 ,  1980 

FUND  BALANCE /RETAINED  EARNINGS, 
JUNE  30,  1981 


PROPRIETARY 
FUND  TYPE 
Internal 
Service 


1   188,818 

183,593 

854,393 

1  ,226,804 


91,713 

15,740 

437,860 

69,036 

1,933 

5,077 

1,438 

182,583 

325,861 

173,488 

1,304,729 


(77,925) 
35,741 

14,589 

(27,595) 
2,060,816 
$2,033,221 


FIDUCIARY 

FUND  TYPE 

Nonexpendable 

Trust 


$1.760,376 
1,760,376 
3,565,371 

$5,325,747 


The  notes  to  the  financial  statements  are  an  integral  part  of  this 
statement . 
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DEPAKTMENT  OF  FISH,  WILDL IFE,  AND  PARKS 

COMBINED  STATEMENT  OF  CHANGES  IN 

FINANCIAL  POSITION  -  ALL  PROPRIETARY  FUND  TYPES 

AND  SIMILAR  TRUST  FUNDS 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1982 


PROPRIETARY 
FUND  TYPE 
Internal 
Service 


FIDUCIARY 

FUND  TYPE 

Nonexpendable 

Trust 


Sources  of  Working  Capital: 
Operations : 
Net  Income 
Items  Not  Requiring 
(Providing)  Working  Capital : 
Depreciation  Expense 
Depreciation  Adjustment 
Capitalized  Equipment 
Working  Capital  Provided 

by  Operations 
Cash  from  Vehicle  Sales 
Sale  of  Non-renewable  Resources 
Total  Source  of  Working  Capital 


$239,249 


289,701 
12,225 
(90,201) 

450,974 
12,341 

463,315 


$     1,348 
1,348 


Uses  of  Working  Capital: 
Equipment  Purchases 
Transfer  Out  of  Coal  Tax  Account 
Total  Uses  of  Working  Capital 

Net  Increase  (Decrease) 
in  Working  Capital 


310,421 
310,421 

$152,894 


5,325,746 
5,325,746 


$(5,324,398) 


Elements  of  Net  Incre.ise 
(Decrease)  in  Working  Capital 

Cash 

Accounts  Receivable 

Inventory 

Other  Prepayments 

Investments 

Accounts  Payable 

Iritfi -Entity    Loans    Payable 

Accrued  Expenditures 

Accrued  Withdrawals 

Deferred  Revenue 

Net  Increase  (Decrease) 
in  Working  Capital 


$134,356 
21,529 
3,246 
(539) 

(22,700) 

(65,383) 

36,219 

10,542 

35,624 


$152,894 


680 


(5,325,078) 


$(5,324,398) 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 

COMBINED  STATEMENT  OF  CHANGES  IN 

FINANCIAL  POSITION  -  ALL  PROPRIETARY  FUND  TYPES 

AND  S I MILAR  TRUST  FUNDS 

FOR  THE  FISCAL  YEAR  ENDED  JUNE  30,  1981 


PROPRIETARY 
FUND  TYPE 


FIDUCIARY 
FUND  TYPE 


InLernal  Service 


No  lie  xpen  dable  Tru  s  t 


Sources  of  Working  Capital: 
Operations : 

Net  Income  (Loss) 
Items  Not  Requiring 
(Providing)  Working  Capital: 
Depreciation  Expense 
Donated  Capital 
Capitalized  Equipment 
Working  Capital  Provided 

by  Operations 
Cash  from  Vehicle  Sales 
Transfer  In  -  Coal  Tax  Account 
Total  Sources  of  Working  Capital 


$(27,595) 


298,120 
(14,589) 
(222,426) 

33,510 
16,478 

49,988 


$1,760,376 
1,760,376 


Uses  of  Working  Capital: 
Equipment  Purchases 

Total  Uses  of  Working  Capital 


129,432 
129,432 


Net  Increase  (Decrease)  in 
Working  Capital 


$(79,444) 


$1,760,376 


Elements  of  Net  Increase 
(Decrease)  in  Working  Capital 

Cash 

Accounts  Receivable 

Inter-Entity  Loan  Receivable 

Inventory 

Other  Prepayments 

Investments 

Accounts  Payable 

Inter-Entity  Loans  Payable 

Accrued  Expenditures 

Accrued  Withdrawals 

Deferred  Revenue 


$  223,282 
164,308 
(85,000) 
(15,992) 
(185,433) 

(33,040) 
(25,084) 
(76,000) 
(10,542) 
(35,943) 


(242) 


1  ,760,618 


Net  Increase  (Decrease) 
in  Working  Capital 


$(79,444) 


$1,760,376 
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DEPARTMENT   OF    FISH,    WILDLIFE,    AND    PARKS 

Noles   to   the   Financial    Statements 

Fiscal   Years   Ending   June  30,    1981    and    1982 

1  .      SUMMARY    OF    SIGNIFICANT    ACCOUNTING    POLICIES 

A.  Basis  of  Accounting 

The  department's  financial  statements  were  prepared  from  the 
Statewide   Budgeting   and    Accounting   System    (SBAS). 

The  state  of  Montana  utilizes  the  modified  accrual  basis  of 
accounting.  Under  this  basis,  expenditures  are  recorded  when 
costs  are  incurred  or  legal  liability  established  and  revenues  are 
recorded  when  received  in  cash  unless  susceptible  to  accrual. 
Revenues  are  susceptible  to  accrual  if  they  are  measurable  and 
available  to  finance  expenditures  of  the  fiscal  period  or  are  not 
received   at   the   normal    time  of   receipt. 

B.  Description   of   Funds 

The  accounts  of  the  state  of  Montana  are  organized  into  a 
fund  structure  as  outlined  in  section  17-02-102  (temporary),  MCA. 
Accounting  transactions  for  fiscal  years  1981  and  1982  were  recorded 
on  that  basis.  However,  the  financial  statement  presentation  is 
made  on  the  basis  of  section  17-2-102  (effective  July  1,  1983)  of 
the   codes. 

These  funds  have  been  reclassified  according  to  the  recom- 
mended format  established  by  the  National  Council  on  Governmental 
Accounting  (NCGA),  Governmental  Accounting  and  Financial 
Reporting    Principles,    Statement    I  . 
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--GOVERNMENTAL    FUND    TYPES-- 

General  Fund  -  To  accoiinl  for  the  feceipt  and  expenditure  of 
funds  allocated  to  the  department  by  the  state  for  the  support 
of     the     department's      programs      and      agency     administration. 

Special  Revenue  Fund  -  To  account  for  the  proceeds  of  specific 
revenue  sources  that  are  legally  restricted  to  expenditures 
for  specific  purposes.  This  fund  includes  the  Earmarked 
Revenue  Funds,  Federal  and  Private  Revenue  Funds,  Outdoor 
Recreation  Grant  Clearance  Account,  and  Insurance  Clearance 
Account. 

--PROPRIETARY    FUND    TYPES-- 

Internal    Service   Funds    -    To    account    for    the    financing    of    the 
department's   vehicle   fleet,    print   shop,    office   supply    inventory, 
and    warehouse    operations.       Funding    is    provided    by   revenues 
received     from     user    charges.       These    funds    are    recorded    on 
the   accrual    basis   of  accounting. 

--FIDUCIARY    FUND    TYPES-- 


Trust  and  Agency  Funds  -  To  account  for  the  proceeds 
received  from  the  special  license  drawing  sales  deposits  and 
revenue  from  the  sale  or  use  of  department  real  property. 
This  fund  includes  the  Special  Drawing  Clearance  Account  and 
the   Real    Property  Trust  Account. 

--ACCOUNT    GROUPS-- 


General  Fixed  Assets  -  To  account  for  all  lands,  buildings, 
and  equipment  of  the  department  except  for  those  in  the 
proprietary  funds.  Fixed  assets  are  valued  at  cost.  No 
depreciation    is   recorded   on    fixed   assets. 


C.      Annual    Sick    Leave 

Annual  leave  and  sick  leave  costs  are  not  recorded  until  leave 
is  taken.  Upon  termination,  qualifying  employees  with  unused 
accumulated  annual  and  sick  leave  receive  100  percent  payment  for 
annual  leave  and  25  percent  payment  for  sick  leave.  The  liability 
amount  for  unused  annual  and  sick  leave,  at  June  30,  1982,  is 
maintained  on  an  hourly  basis  rather  than  a  dollar  amount.  The 
monetary  amount  is  calculated  upon  the  termination  of  the  employee 
and   is   not   readily  determinable  at  vJune  30,    1982. 
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p.      Budget    Information 

The  slate  uses  a  fixed  biennial  basis  of  budgeting.  Specific 
dollar  amounts  for  each  year  of  the  biennium  are  established  by 
legislative  appropriation.  Budgets  for  the  General  and  Special 
Revenue  Funds  are  adopted  in  accordance  with  generally  accepted 
accounting  principles.  Unexpended  appropriation  authority  reverts 
to  the  fund  of  original  appropriation  at  the  end  of  each  fiscal 
year.  Capital  constr-uction  appropriations  may  be  continued  to  the 
subsequent  fiscal  year  upon  approval  from  the  Office  of  Budget 
and  Program  Planning.  Reverted  appropriation  authority  may  be 
used  to  pay  valid  prior  year  obligations.  Authorization  to  spend 
funds  that  were  not  available  for  consideration  by  the  Legislature 
may  be  obtained  with  approval  from  the  Governor's  office  by 
budget  amendment. 

E.  Investment  Valuation 

As  of  June  30,  1982,  the  department  had  7,914  units  in  the 
short-term  investment  pool.  Coal  Tax-Park  Acquisition  account, 
with  a  current  value  of  $7,206,726.  This  fund  is  administered  by 
the  Department  of  Revenue  with  portfolio  management  by  the  state 
of  Montana  Board  of  Investments.  This  department  receives  two- 
Ihirds  of  the  interest  with  the  remainder  going  to  the  Montana 
Historical    Society. 

F.  Inventory   Valuation 

The  department  maintains  an  inventory  of  various  materials 
and  supplies  for  print  shop  and  general  office  use.  There  is  also 
a     warehouse    inventory    of    various    materials,     supplies,     and    minor 
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equipment  for  use  by  local  and  field  personnel.  Inventories  are 
valued  at  average  unit  cost,  which  is  based  upon  the  actual  pur- 
chase  price  for  each   item. 

G.       Fixed    Assets   and    Depreciation 

The  department's  general  fixed  assets  ate  accounted  for  in 
the  General  Fixed  Assets  Account  Group.  No  depreciation  is 
recorded  on  general  fixed  assets.  Valuation  of  general  fixed 
assets   is   actual    purchase   cost. 

Vehicles     and     equipment     in     the     Internal     Service     Fund     are 
depreciated     on     a     straight-line    basis    according     to    the    estimated 
normal    life   in   miles  or  years. 
2.       EMPLOYEES'    RETIREMENT   SYSTEM 

Department    employees    are    covered   by   two   retirement   systems. 
All     employees,     except    game    wardens,     are    covered    by    the    Public 
Employees'    Retirement    System.      The    game    wardens    are  covered   by 
the  Game  Wardens'    Retirement  System. 
Public   Employees'    Retirement  System 

The  department  employees,  under  the  Public  Employees' 
Retirement  System  (PERS),  contributed  6  percent  of  their  gross 
wages,  while  the  department  provided  6.2  percent  and  6.32  percent 
of  gross  wages  in  fiscal  years  1981  and  1982,  respectively.  The 
department  contributed  $361,011  and  $395,049,  respectively,  in 
these  fiscal   years. 

The  state's  policy  is  to  fund  accrued  pension  costs.  At 
June  30,  1982  the  PERS  was  actuarially  sound  according  to  a 
report  by  the  System's  actuary.  The  unfunded  past  service  costs 
and   the  actuarially   computed   value  of  vested   benefits   for  department 
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employees     cannot     be    separated    from    those    amounts    computed    for 
the   system   as   a   whole. 

Game  Wardens'    Retirement   System 

The  Game  Wardens'  Retirement  System  is  a  contributory  plan 
under  which  the  department  contributed  7  percent  and  7.15  percent 
of  the  employees'  gross  salaries  along  with  all  fine  and  bond  for- 
feitures during  fiscal  years  1981  and  1982,  respectively.  The 
employee  contributes  7  percent  of  gross  wages.  The  department's 
contribution,  including  fines  and  forfeitures,  was  $365,657  and 
$331,650  during    these  two   fiscal    years. 

The   state's   policy    is    to   fund   accrued    pension   costs. 

The    July   1,     1982    Game    Warden's    Retirement    System    actuarial 
valuation    report   disclosed   the   following: 


Present   value   of   benefits  $11,155,328 

Present   value    of    future    normal    costs  (3,151,610) 

Fund   assets  (3,833,820) 

Unfunded    liability  $4,169,898 


The  unfunded  liability  of  $4,169,898  at  June  30,  1982  com- 
pares with  a  $3,261,025  unfunded  liability  at  June  30,  1980.  The 
actuary  determined  that  contributions  are  sufficient  to  fund  the 
system  and  amortize  the  unfunded  liability  over  38  years.  The 
actuarial  report  concluded  that  the  system  was  funded  on  an 
actuarially  sound  basis. 
3.       ACCOUNTS    RECEIVABLE 

Based  on  past  collectibility  experience,  the  accounts  receivable 
balance  shown  on  the  accompanying  balance  sheet  does  not  include 
an   allowance   for   doubtful    accounts. 
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4.  INSURANCE 

The  department  is  insured  through  the  insurance  plans  admin- 
istered  by    the   Department   of    Administration. 

5.  CHANGE    IN    ACCOUNTING    ENTITIES 

A.  During  fiscal  year  1981-82  the  Coal  Tax-Parks  Acquisition 
accounting  entity  was  transferred  to  the  Department  of 
Revenue  for  administrative  purposes.  This  transfer  is 
reflected  on  the  fiscal  year-end  June  30,  1982  Combined 
Statement  of  Changes  in  Financial  Position  -  All  Proprie- 
tary   Fund    Types   and   Similar   Trust    Funds. 

B.  During  fiscal  year  1980-81  the  department  established 
the  Real  Estate  Trust  accounting  entity.  This  entity  is 
used  to  account  for  revenue  received  from  the  sale  or 
lease  of  department  land  or  land  interests.  The  activity 
in  this  account  entity  is  reflected  in  the  fiscal  year-end 
June  30,  1982  Combined  Statement  of  Changes  in  Financial 
Position  -  All  Proprietary  Fund  Types  and  Similar  Trust 
Funds. 

6.  CORRECTION  OF  ACCOUNTING  ERRORS 

A.  Prior  to  fiscal  year  1980-81  the  department  did  not 
property  account  for  internal  service  fund  transactions. 
The  department  did  not  record  revenue  in  the  internal 
service  fund  for  service  charges.  This  failure  to  properly 
account  for  service  charges  caused  an  understatement  of 
revenue  in  the  Proprietary  Fund.  In  the  period  ended 
June  30,  1981  the  department  changed  its  accounting 
procedures  and  began  to  properly  record  the  revenue. 
In  addition,  the  department  recorded  adjusting  entries  to 
properly   reflect   prior   period    transactions. 

B.  The  fiscal  year  1979-80  financial  statements  report  the 
equity  transfer  of  $2,041,000  from  the  Special  Revenue 
Funds  to  the  Internal  Service  Funds  as  an  inter-entity 
loan  receivable.  The  fiscal  years  1980-81  financial 
statements    are    adjusted    to   properly    reflect   this    transfer. 

7.  LITIGATION 

At  June  30,  1982,  contingent  liabilities  amounting  to  an  esti- 
mated $445,000  existed  at  the  department  which  are  currently  in 
litigation. 
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The  department  accrued  $340,482  of  the  nonbudgeted  contin- 
gent liabilities  at  June  30,  1982.  This  represents  the  amount  of 
backpay  due  the  Game  Wardens  as  a  result  of  an  upgrade  approved 
by  the  Board  of  Personnel  Appeals.  The  department  obtained  the 
budget  authority  through  House  Bill  892,  Laws  of  1983,  to  make 
restitution   of  the   backpay. 

The  department  is  also  involved  in  the  Courtney  Taylor  case. 
This  case  involves  a  former  game  warden  who  is  questioning  the 
constitutionality  of  the  warden's  mandatory  retirement  requirement. 
The  case  is  currently  before  the  Montana  Supreme  Court.  Depart- 
ment attorneys  have  estimated  the  potential  loss  to  the  department 
at  $105,000. 
8.       RECONCILIATION    -    BUDGET    AND    GAAP    BASIS 

The  Combined  Statements  of  Revenues,  Expenditures,  and 
Changes  in  Fund  Balances  -  Budget  and  Actual  -  All  Governmental 
Fund  Types  is  adjusted  to  exclude  nonbudgeted  revenue  and  expen- 
ditures and  include  budgeted  expenditure  accruals  which  do  not 
satisfy  the  GAAP  criteria  for  accruals.  Because  of  these  adjust- 
ments the  fund  balance  for  the  Special  Revenue  Fund  will  not  agree 
with  those  reflected  on  the  Combined  Statements  of  Revenues, 
Expenditures,  and  Changes  in  Fund  Balances  -  All  Governmental 
Fund    Types,    and    the   Combined    Balance   Sheet. 

The  differences  are  reflected  in  Revenues  and  Expenditures 
as   noted   below: 

Fiscal   Year    1981-82                 Budgo^  GAAP  Difference 

Special    Revenue    Fund 

Revenues  $19,237,058  $19,477,381  $      240,323 

Expenditures  16,049,794  16,921,058                    (871,264) 

Fiscal    Ye ar    1980- 8 ] 

Special    Revenue   Fund 

Revenues  18,615,494  18,816,784  201,290 

Expenditures  15,262,618  16,589,081  (1,326,463) 
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9.      CHANGE    IN    ACCOUNTING    POLICY 

The  fiscal  year  1980-81  and  1981-82  financial  slatemenls  are 
adjusted  to  properly  reflect  the  accrual  of  license  agent  consign- 
ment sales  in  the  Special  Revenue  Fund.  In  prior  fiscal  years 
state  policy  allowed  for  the  recording  of  these  sales  in  the  period 
cash  was  received  by  the  department.  A  clarification  of  the  appli- 
cable accounting  principles  has  resulted  iri  a  decision  to  accrue 
license  sales  in  the  period  the  transaction  occurs.  The  department's 
fiscal  year  1980-81  and  1981-82  financial  statements  reflect  this 
change   in   policy. 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 

SCHEDULE  OF  GRANT  RECEIPTS 

FISCAL  YEAR  1981-82 


Grantor 

U.S.  Fish  and  Wildlife 
Service 


Bureau  of  Land  Management 


Corps  of  Engineers 


Grant  # 

F-4-R-31 

F-5-R-31 

F-7-R-31 

F-9-R-30 

F-ll-R-29 

F-12-R-28 

F-20-R-26 

F-30-R-18 

F-31-R-18 

F-33-R-16 

F-34-R-16 

FW-2-R-11 

FW-3-R-10 

FW-4-R-2 

W-3-C-41 

W-5-D-40 

W-81-D-26 

W-104-R-18 

W-109-L-16 

W-120-R-13 

W-121-D-13 

W-122-D-13 

W-123-D-13 

W-124-D-13 

W-125-D-13 

W-126-D-13 

W-127-D-13 

W-130-R-13 

W-133-HS-11 

W-137-P-3 

W-139-R-1 

W-140-L-1 

W-141-L-1 

SE-1 

YA  512-CT9-51 
YA  553-CT1-24 
YA  553-CT1-121 
YA  553-CT0-40 
YA  553-CT9-33 
MT  070PH070 


COE  DACW  67  79-C-0112   73,325 


Award  Amount" 

Cash  Receipts 

FY  1981-82 

FY  1981-82 

$   120,281 

$  83,921 

71,752 

63,243 

67,741 

56,992 

167,752 

150,977 

60,823 

58,032 

76,574 

65,204 

97,836 

88,051 

33,787 

25,600 

145,894 

92,440 

51,649 

41,162 

17,353 

13,136 

75,487 

60,876 

56,589 

37,313 

28,352 

23,442 

131,497 

76,685 

21,856 

13,981 

62,924 

59,212 

187,245 

111,393 

32,447 

32,092 

563,477 

431,301 

61,392 

50,497 

78,214 

52,351 

87,613 

52,081 

209,568 

150,735 

6,259 

1,323 

25,415 

13,812 

4,792 

2,771 

1,122,237 

999,222 

68,958 

60,617 

36,709 

29,749 

18,964 

9,908 

31,744 

26,161 

38,357 

10,599 

17,412 

12,947 

27,443 

27,433 

38,887 

15,002 

23,078 

14,599 

24,984 

20,088 

8,201 

8,082 

4,500 

4,500 

42,206 


"Award  amounts  for  Land  and  Water  Conservation  grants,  grants  numbered 
YA  553-CT0-24,  YA  553-CTO-40,  and  MT070PH070  are  for  the  entire  grant 
period,  which  may  cover  several  years.   All  remaining  grant  award  amounts 
are  for  FY  1981-82. 
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SCHEDULE  OF  GRANT  RECEIPTS 


Grantor 


Bureau  of  Reclamation 


U.S.  Department  of 
Agriculture 

National  Oceanic  and 
Atmospheric  Admin. 

U.S.  Forest  Service 


Helena  National  Forest 

Environmental  Protection 
Agency 

Bonneville  Power  Admin. 

Land  &  Water  Conservation 


FISCAL  YEAR  1981-82 

(Continued) 

Award  Ajnount 

Cash  Receipts 

Grant  // 

FY_ 

1981-82 

FY  1981-82 

BOR  9-07-10-S0170 

$ 

90,890 

$  61,168 

BOR  6030-0152 

5,815 

3,710 

USDA  430385-1-1464 

6,374 

2,383 

USDA  5303430305 

6,131 

5,455 

NOOA  1-723-R-l 


4,438 


EPA  R008224810 


282,609 


BPA  DEAC  79-88P-31692  306,288 


30-00430 
30-00436 
30-00458 
30-00461 
30-00488 
30-00497 
30-00502 
30-00512 
30-00533 
30-00534 
30-00542 
30-00563 
30-00565 
30-00566 
30-00568 
30-00569 
30-00570 
30-00571 
30-00572 
30-00573 
30-00575 
30-00577 
30-00581 
30-00582 
30-00583 
30-00584 
30-00595 


4,438 


USES 

53-0115-2-40 

16,598 

579 

USES 

53-0115-1-5 

17,167 

6,672 

USES 

14-16-00068-78 

16,979 

5,599 

49,350 

40,265 

194,677 


80,891 


7 

599 

1,346 

51 

000 

16,741 

74 

696 

74,696 

306 

000 

1,792 

30 

090 

3,000 

25 

500 

25,500 

14 

282 

4,726 

10 

200 

20,400 

109 

899 

8,570 

337 

281 

776 

17 

500 

17,500 

14 

100 

8,233 

55 

000 

16,629 

27 

500 

17,004 

31 

556 

21,662 

5 

000 

1,326 

3 

000 

3,000 

73 

500 

4,833 

30 

000 

1,961 

20 

000 

1,531 

12 

185 

12,185 

7 

000 

6,796 

3 

500 

3,500 

2 

500 

2,500 

8 

500 

3,921 

9 

250 

1,250 

150 

000 

10,741 
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SCHEDULE  OF  GRANT  RECEIPTS 


Grantor 


Bureau  of  Reclamation 


U.S.  Department  of 
Agriculture 

National  Oceanic  and 
Atmospheric  Admin. 

U.S.  Forest  Service 


FISCAL  YEAR  1981-82 

(Continued) 

Awai 

rd  Amount 

Cash  Receipts 

Grant  # 

FY 

1981-82 

FY  1981-82 

BOR  9-07-10-S0170 

$ 

90,890 

$   61,168 

BOR  6030-0152 

5,815 

3,710 

USDA  430385-1-1464 

6,374 

2,383 

USDA  5303430305 

6,131 

5,455 

Environmental  Protection 
Agency 

Bonneville  Power  Admin. 

Land  &  Water  Conservation 


NOOA  1-723-R-l 


4,438 


USES  53-0115-2-40  16,598 

USES  53-0115-1-5  17,167 

USES  14-16-00068-78  16,979 

Helena  National  Forest  49,350 


EPA  R008224810 


282,609 


BPA  DEAC  79-88P-31692  306,288 


30-00430 
30-00436 
30-00458 
30-00461 
30-00488 
30-00497 
30-00502 
30-00512 
30-00533 
30-00534 
30-00542 
30-00563 
30-00565 
30-00566 
30-00568 
30-00569 
30-00570 
30-00571 
30-00572 
30-00573 
30-00575 
30-00577 
30-00581 
30-00582 
30-00583 
30-00584 
30-00595 


4,438 


579 

6,672 

5,599 

40,265 

194,677 


80,891 


7,599 

1,346 

51,000 

16,741 

74,696 

74,696 

306,000 

1,792 

30,090 

3,000 

25,500 

25,500 

14,282 

4,726 

10,200 

20,400 

109,899 

8,570 

337,281 

776 

17,500 

17,500 

14,100 

8,233 

55,000 

16,629 

27,500 

17,004 

31,556 

21,662 

5,000 

1,326 

3,000 

3,000 

73,500 

4,833 

30,000 

1,961 

20,000 

1,531 

12,185 

12,185 

7,000 

6,796 

3,500 

3,500 

2,500 

2,500 

8,500 

3,921 

9,250 

1,250 

150,000 

10,741 
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DEPARTMENT  OF  FISH,  WILDLIFE,  AND  PARKS 

SCHEDULE  OF  GRANT  RECEIPTS 

FISCAL  YEAR  1980-81 


Award  Amount" 
Grant  //            FY  1980-81 

Cash 

Receipts 

Grantor 

FY  1981 

FY  1982 

U.S.  Fish  &  Wildlife 

F-4-R-30                $   80,974 

$  62,428 

$  10,764 

Service 

F-5-R-30                   55 

504 

49,908 

4,159 

F-7-R-30                   42 

348 

34,689 

2 ,  320 

F-9-R-29                   137 

875 

110,208 

23,384 

F-ll-R-28                   35 

646 

27,336 

4,188 

F-12-R-27                   65 

665 

51,672 

13,992 

F-20-R-25                  71 

881 

61,795 

9,903 

F-30-R-17                  23 

354 

16,715 

4,890 

F-31-R-17                  66 

577 

47,649 

14,525 

F-33-R-15                  41 

026 

34,980 

5,449 

F-34-R-15                  12 

726 

12,400 

326 

FW-2-R-10                  55 

001 

34,475 

15,318 

FW-3-R-9                   67 

834 

22,540 

20,397 

FW-4-R-1                   24 

301 

19,117 

4,329 

W-3-C-40                   71 

119 

67,011 

3,300 

W-5-D-39                   18 

830 

14,523 

944 

W-81-D-25                  56 

136 

49,416 

5,837 

W-104-R-17                 159 

437 

83,471 

14,225 

W-109-L-15                 30 

330 

26,557 

130 

W-120-R-12                 494 

873 

400,840 

79,176 

W-121-D-12                 51 

355 

41,873 

5,500 

W-122-D-12                 71 

155 

57,467 

7,287 

W-123-D-12                 73 

040 

39,530 

19,707 

W-124-D-12                 190 

918 

137,144 

32,277 

W-125-D-12                  4 

974 

389 

747 

W-126-D-12                  16 

869 

9,054 

4,395 

W-127-D-12                  5 

524 

81 

525 

W-130-R-12                967 

726 

846,356 

120,576 

W-133-HS-10                55 

322 

45,455 

9,867 

W-137-P-2                  33 

575 

27,379 

3,763 

W-88-L-5                   54 

670 

22,639 

-0- 

W-138-L-1-2                257 

340 

208,884 

48,456 

W-136-L-3-4                235 

784 

147,411 

-0- 

SE-1  USFWLS                 18 

685 

141 

16,239 

USFWLS  Grizzly  Bear 

Recovery                   37 

999 

29,531 

7,104 

USFWLS  14-16-0008-941        40 

000 

40,000 

-0- 

U.S.  Forest  Service 

USES  Kootenai  USDA           3 

000 

1,514 

-0- 

USFS  Helena  Elkhorn  Study    36 

334 

26,124 

6,225 

USFS  Instream  Flow           29 

050 

4,357 

23,640 

USFS  Lewis  &  Clark           1 

394 

-0- 

1,173 

USFS  5303430305             28 

875 

9,074 

24,383 

"Award  amounts  for  Land  and  Water  Conservation  grants,  grants  numbered  W-138-L-1-2, 
W-136-L-3-4,  SE-1  USFWLS,  YA  512-CT8-217,  YA  533-CTO-24,  YA  553-CT1-24,  and 
YA-512-CT9-107  are  for  the  entire  grant  period,  which  may  cover  several  years.   AH 
remaining  grant  award  amounts  are  for  FY  1980-81. 
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SCHEDULE  OF  GRANT  RECEIPTS 
FISCAL  YEAR  1980-81 
(Continued) 


Grantor 

National  Oceanic  and 
Atmospheric  Admin. 

Bureau  of  Reclamation 

Corps  of  Engineers 


Environmental  Protec- 
tion Agency 


Bureau  of  Land 
Management 


Land  &  Water  Conserv. 


Grant  # 


NOOA  Commercial  Fish 


BOR  9-07-10-S0170 

COE  DACW  67-79-C-0077 
COE  DACW  67-79-C-0112 
COE  DACW  67-82-C-OOOl 
COE  DACW  67-79-C-0092 


Award  Amount 
FY  1980-81 


Cash  Receipts 


FY  1981 


FY  1982 


EPA  North  Fork 

Flathead  1 

River 

EPA  66-600 

EPA  ED-5201-098 

EPA  Poplar 

Fish  Study 

MT 

950  CTO- 

-36 

YA 

512-CT9- 

-52 

MT 

950-CT9- 

-22 

YA 

553-CTO- 

-40 

YA 

512-CT9- 

-51 

YA 

512-CT8- 

-217 

YA 

512-CT9- 

■33 

YA 

553-CTl- 

-24 

YA 

553-CTO- 

-24 

YA 

512-CT9- 

-107 

SO- 

-00283 

SO- 

-00308 

30- 

-00314 

30- 

■00329 

30- 

-00343 

30- 

■00352 

30- 

■00355 

30- 

■00356 

30- 

■00364 

30- 

■00378 

30- 

■00388 

30- 

■00391 

30- 

■00398 

30- 

•00400 

30- 

■00409 

30- 

■00410 

30- 

■00418 

30- 

■00420 

30- 

■00425 

$   25,000    $   18,545   $  6,318 


130,231 


52,125 


12,993 


58,684 

51,764 

71,777 

60,997 

57,125 

59,264 

108,591 

-0- 

60,448 

135,692 

96,348 

31,489 

258,660 

160,947 

50,451 

2,875 

48 

1,793 

8,410 

3,176 

1,762 

2,955 

2,499 

-0- 

9,796 

3,237 

6,128 

18,878 

11,910 

-0- 

7,615 

7,343 

-0- 

26,319 

19,525 

5,915 

38,871 

30,820 

4,580 

30,000 

3,391 

-0- 

31,720 

20,319 

5,515 

31,000 

8,722 

6,082 

199,231 

92,966 

68,312 

14,056 

9,913 

-0- 

16,858 

5,877 

508 

4,301 

582 

-0- 

14,535 

952 

-0- 

17,415 

1,962 

-0- 

2,383 

470 

-0- 

36,179 

600 

-0- 

277,669 

129 

-0- 

50,252 

11,529 

-0- 

14,400 

1,082 

-0- 

143,170 

138 

-0- 

10,944 

1,812 

-0- 

6,598 

453 

-0- 

15,161 

9,847 

-0- 

56,274 

15,398 

-0- 

16,257 

3,543 

2,294 

40,580 

9,384 

100 

57,722 

1,139 

-0- 

22,052 

6,160 

1,339 

598,300 

51,345 

14,667 

45 


SCHEDULE  OF  GRANT  RECEIPTS 


FISCAL 

YEAR  1980-81 

(Continued) 

Grant  // 

Award  Amount 
FY  1980-81 

Cash 

Receipts 

Grantor 

FY  1981 

FY  1982 

Land  &  Water  Conserv. 

30-00427 

$    8,925 

$    426 

$   -0- 

(Con't) 

30-00429 

86,413 

502 

-0- 

30-00431 

123,535 

32,891 

9,015 

30-00442 

7,514 

2,168 

-0- 

30-00443 

6,665 

39 

-0- 

30-00444 

5,119 

2,254 

-0- 

30-00453 

12,946 

-0- 

1,244 

30-00454 

4,649 

78 

-0- 

30-00456 

5,405 

554 

-0- 

30-00460 

6,767 

6,767 

-0- 

30-00466 

120,711 

23,503 

30,666 

30-00467 

15,007 

9,210 

1,408 

30-00468 

87,890 

23,006 

2,911 

30-00471 

17,551 

13,726 

1,187 

30-00474 

53,120 

42,895 

4,428 

30-00475 

10,016 

1,305 

-0- 

30-00478 

15,969 

6,601 

581 

30-00481 

13,323 

13,323 

-0- 

30-00484 

119,105 

35,011 

84,094 

30-00486 

18,727 

5,343 

11,282 

30-00490 

102,000 

25,159 

21,785 

30-00491 

10,192 

7,863 

129 

30-00492 

2,492 

868 

-0- 

30-00493 

17,850 

8,584 

-0- 

30-00494 

3,060 

3,060 

-0- 

30-00495 

38,171 

22,454 

8,910 

30-00496 

30,916 

9,002 

3,330 

30-00498 

2,513 

1,493 

1,020 

30-00499 

42,250 

7,827 

23,059 

30-00500 

9,100 

750 

8,350 

30-00504 

25,500 

21,025 

-0- 

30-00505 

10,378 

10,113 

265 

30-00506 

4,080 

1,499 

-0- 

30-00508 

170,000 

75,516 

47,605 

30-00509 

10,564 

793 

474 

30-00510 

16,270 

8,279 

860 

30-00511 

357,000 

46,531 

9,991 

30-00514 

43,264 

30,467 

9,533 

30-00515 

5,730 

5,274 

456 

30-00516 

530,000 

290,082 

122,256 

30-00517 

180,000 

92,850 

87,150 

30-00518 

20,650 

13,429 

2,150 

30-00522 

22,141 

13,406 

1,159 

30-00523 

3,050 

2,567 

-0- 

30-00524 

8,631 

1,111 

-0- 

30-00526 

13,525 

8,129 

2,229 
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SCHEDULE  OF  GRANT  RECEIPTS 

FISCAL  YEAR  1980-81 

(Continued) 


Grantor 

Land  &  Water  Conserv. 
(Con't) 


Award  Amount 


Grant  # 


Cash  Receipts 


30-00528 

30-00531 

30-00535 

30-00537 

30-00539 

30-00540 

30-00541 

30-00543 

30-00545 

30-00546 

30-00549 

30-00550 

30-00551 

30-00552 

30-00553 

30-00554 

30-00557 

30-00558 

30-00561 

30-00564 

30-00567 

30-00574 

30-00585 

30-00586 

30-00587 

30-00589 

30-00590 

30-00591 

30-00592 

30-00593 


FY  1980-81 

FY  1981 

FY  1982 

$   21,919 

$  46,739 

$   4,394 

20,034 

11,010 

964 

1,035,963 

510,000 

189,816 

11,437 

9,706 

1,722 

5,986 

5,831 

154 

35,440 

5,021 

1,634 

22,300 

19,902 

1,749 

20,600 

11,781 

7,453 

59,791 

17,696 

28,976 

33,000 

16,541 

8,529 

13,000 

1,042 

3,819 

16,000 

12,125 

-0- 

9,286 

8,547 

739 

360,305 

180,320 

179,985 

315,000 

147,236 

147,959 

217,396 

145,111 

56,711 

33,540 

24,165 

9,375 

52,434 

48,260 

4,174 

11,422 

-0- 

2,162 

22,000 

104 

13,665 

68,824 

68,824 

-0- 

5,343 

1,067 

3,559 

14,446 

-0- 

1,828 

10,446 

-0- 

10,446 

13,413 

-0- 

1,871 

8,182 

-0- 

8,182 

10,434 

-0- 

10,434 

260,380 

2,509 

166,384 

94,235 

13,556 

340 

10,197 

-0- 

2,583 
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AGENCY    RESPONSE 


DEPAinVIENT   OF 

WiSH,  WIU>UFE  AXU  PARKS 


Helena,  MT   59620 
April  22,  1983 


pporf\/pQ 

APR  X  ^i  iS83 

MONTANA  LEGISLATIVE  AUDITOR 


Robert  R.  Ringwood 

Legislative  Auditor 

Office  of  the  Legislatve  Auditor 

State  Capitol 

Helena,  MT   59620 

Dear  Mr.  Ringwood: 

The  Department  of  Fish,  Wildlife  and  Parks  has  reviewed  the 
audit  report  prepared  by  your  office  for  fiscal  years  1980-81 
and  1981-82.  Our  response  to  specific  recommendations  is 
attached. 

We  thank  you  for  this  opportunity  to  respond  to  the 
recommendations . 


CV/cm 

attachment 

113/Cl 


Sincerely, 

James  Flynn 
Director 
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Robert  R.  Ringwood 
Attachment  -  Page  1 
April  22,  1983 

Department  of  Fish,  Wildlife  and  Parks 

Response  to  Legislative  Auditor's  Report 

For  Fiscal  Years  1980-81  and  1981-82 

RECOMMENDATION  #  1 

A.  Record  all  revenue  accruals  in  accordance  with  generally 
accepted  accounting  principles  and  state  accounting  policy, 

B.  Assure  all  federal  reimbursement  transactions  are  properly 
recorded. 

C.  Train  and  supervise  its  personnel  to  ensure  the  proper 
recording  of  revenue  and  accounts  receivable. 

DEPARTMENT  RESPONSE 

Agree  -  During  prior  audit  periods,  the  department's  practice  of 
recording  revenue  when  received  from  the  license  agents  was 
judged  to  comply  with  generally  accepted  accounting  principles 
(GAAP)  and  state  policy.  Since  that  time  interpretations  of 
GAAP  have  resulted  in  a  clarification  of  revenue  accrual 
requirements.  It  is  my  understanding  the  Department  of 
Administration  will  issue  a  revised  accounting  policy  regarding 
revenue  accruals  in  the  Fiscal  Year-end  1983  Cutoff 
Instructions.  The  department  will  strive  to  implement  revenue 
accrual  procedures  in  accordance  with  the  state  policy. 

The  $1,000,000  referred  to  in  the  "License  Sales  and  Grazing 
Lease  Fees"  section  of  the  report  needs  further  explanation. 
Most  of  this  total  relates  to  accounts  receivable  as  opposed  to 
license  revenues. 

The  department's  procedures  for  recording  license  agent  sales 
are  consistently  applied  from  year  to  year.  Because  of  this 
consistency,  the  misstatement  resulting  from  recording  revenues 
on  the  cash  basis  nets  between  fiscal  years.  We  calculated  the 
following  revenue  misstatements  on  the  Statewide  Budget  and 
Accounting  System  (SBAS)  for  Fiscal  Years  1980-81  and  1981-82 
resulting  from  not  accruing  June  license  agent  sales: 

FY  1980-81  FY  1981-82  Total 

Over  (Under)  Stated      Over  (Under)  Stated      Over  (Under)  Stated 
($353,000)  $133,000  ($220,000) 

The  $220,000  understatement  of  license  sales  relates  to  total 
collections  of  approximately  $22  million  for  the  two  fiscal 
years.  Although  we  agree  the  department  should  revise  its 
revenue  accruing  procedures,  the  methods  used  during  the  audit 
period  did  not  materially  affect  the  revenue  balances  recorded 
in  SBAS. 
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Robert  R.  Ringwood 
Attachment  -  Page  2 
April  22,  1983 


B.  Agree 

C.  Agree 

RECOMMENDATION  #2 

We  recommend  the  department  establish  precedures  to  ensure 
collection  of  campground  user  fees. 

DEPARTMENT  RESPONSE 

Agree  -  The  40  percent  estimate  is  based  upon  an  informal  survey- 
conducted  at  Canyon  Ferry.  The  problem  at  Canyon  Ferry  results 
because  of  two  factors:  1.  Access  to  the  campgrounds  is  not 
limited  to  one  entrance;  and  2.  Live-in  caretakers  are  not 
on-site. 

This  is  important  because  the  majority  of  the  department's 
campgrounds  with  a  user  fee  are  in  the  Kalispell  area.  Most  of 
the  Kalispell  area  campgrounds  have  limited  access  and  live-in 
caretakers.  The  collection  of  fees  at  these  campgrounds  is  very 
successful.  The  estimated  revenue  loss  of  $78,000  is  based  on 
total  collections.  Because  the  estimate  of  40  percent  does  not 
apply  to  all  campgrounds,  the  projected  loss  is  too  high.  A 
projected  loss  of  approximately  $40,000  per  year  is  more 
reasonable. 

The  department  has  used  the  recommended  locked  receipt  box 
system  in  the  past  and  experienced  poor  results.  We  found  this 
method  results  in  a  high  initial  investment  and  recurring  costs 
to  acquire  and  maintain  receipt  boxes. 

RECOMMENDATION  #  3 

A.    Establish  a  physical  count  plan  for  equipment  in  accordance 
with  state  policy. 

Establish  procedures  to  ensure  all  newly  acquired  equipment 
is  tagged  in  a  timely  manner. 

Establish  procedures  to  ensure  all  equipment  transfers  are 
recorded  on  PAMS . 


B 


D.  Maintain  a  log  of  property  reports  sent  out  and  returned. 

E.  Document  changes  required  to  update  PAMS. 

DEPARTMENT  RESPONSE 

A.  Agree 

B.  Agree 

C.  Agree 

D.  Agree 

E.  Agree 
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Robert  R.  Ringwood 
Attachinent  -  Page  3 
April  22,  1983 


RECOMMENDATION  #  4 

We  recommend  the  department  record  the  value  of  its  film  library 
on  PAMS. 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #  5 

We  recommend  the  department  establish  procedures  to  ensure  that 
all  inventory  adjustments  are  approved  by  supervisory  personnel. 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #  6 

A.  Ensure  all  land  is  recorded  on  the  department's  accounting 
records . 

B.  Record  donated  land  at  market  value  in  accordance  with 
state  policy  and  generally  accepted  accounting  principles. 

DEPARTMENT  RESPONSE 

A.  Agree 

B.  Agree 

RECOMMENDATION  #7 

We  recommend  the  department  record  sales  of  fixed  assets  in 
accordance  with  state  policy  and  generally  accepted  accounting 
principles . 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #  8 

We  recommend  the  department  consistently  charge  the  vehicle  fund 
for  a  reasonable  portion  of  shop  expenses. 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #  9 

We  recommend  the  department  establish  procedures  to  ensure  all 
vehicle  reports  are  properly  reported  on  the  vehicle  computer 
system. 
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Robert  R.  Ringwood 
Attachinent  -  Page  4 
April  22,  1983 


DEPARTMENT  RESPONSE 


Agree  -  We  agree  the  alternative  methods  noted  would  improve  the 
controls  over  data  entered  into  the  vehicle  computer  system.  We 
do  not  agree  that  our  present  controls  are  inadequate  to  detect 
significant  errors  in  data  entry. 

Vehicle  users  retain  the  original  copy  of  the  vehicle  report, 
and  they  also  receive  a  copy  of  the  output  report  at  month-end. 
Because  of  the  significance  of  vehicle  expenses  to  these  users' 
projects,  there  is  an  incentive  to  verify  the  vehicle  report 
data  with  the  computer  output.  This  review,  in  conjunction  with 
the  monitoring  of  project  budgets,  should  result  in  the 
identification  of  any  significant  errors  occurring  in  the  data 
entry . 

RECOMMENDATION  #10 

We  recommend  the  department  comply  with  the  law  or  seek 
legislation  to  allow  the  department  to  dispose  of  the  meat  in 
the  most  feasible  manner. 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #11 

We  recommend  the  department  deposit  cash  receipts  in  a  timely 
manner  in  accordance  with  state  law. 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #12 

We  recommend  the  department  work  with  the  Governor's  Budget 

Office  or  the  Department  of  Administration  to  ensure  payroll 

service  charges  are  included  only  once  in  the  overhead 
calculation  for  federal  cost  reimbursement. 

DEPARTMENT  RESPONSE 

Agree 

RECOMMENDATION  #13 

We  recommend  the  department  submit  grant  progress  reports  on  a 
timely  basis  in  accordance  with  federal  regulations. 

DEPARTMENT  RESPONSE 

Agree 
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